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AD, SRAS, and LRAS Curves
Construct the AD, SRAS, and LRAS curves for an economy experiencing (a) full employment, (b) an economic boom, and (c) a recession. What will happen in each case if it's only temporary? What will happen in each case if it's permanent?
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Explanation
Full Employment Level
At this level, the economy is usually at its natural level; of unemployment where in most cases, the available resources usually have been optimally utilized to produce a level of output (Fritsch, Kritikos & Pijnenburg, 2015). This point is the intersection of the aggregate demand curve, the long run supply curve, and the short-run supply curve.
A temporary level of employment will always bring the economy to the state where the aggregate output is at the same level (equal) with the short run supply curve but not equal to the long run supply curve that is a level at on the intersection of AD and SRAS but to the left of LRAS. A permanent level of employment, on the other hand, would precisely lead to the creation of a stable economy which would precisely lead to economic growth hence shifting the Production Possibility Frontier to the right (Heim, 2017). 
Economic Boom
Economic Boom generally refers to the level of economic activities in which the commercial activities have been increased with a precise GDP growth rate (Fritsch, Kritikos & Pijnenburg, 2015). For instance, Economic boom in a country can arise when an economy is operating at a lower than the level of full employment, an increase in the capacity which might precisely bring the economy to the level of full employment by shifting the AD curve to a certain level where it becomes equal to LRAS hence causing a subsequent upward movement of the SRAS. 
In a temporary condition, the level of output increases instantly implying that there will be a right shift in the LRAS which will stay at the same level, but the economy will precisely operate at a certain point where the SRAS is equal; to AD but the left of LRAS. A permanent economic boom condition may be accompanied by a period of inflation which would result to a continuous rightward shift of the LRAS or the PPF curve, but the gap keeps reducing with every shift (Heim, 2017). 
Recession
The recession is the phase of the business cycle within an economy that can slow down the economic activities as well as economic growth (Fritsch, Kritikos & Pijnenburg, 2015). A temporary recession will always bring the economy inside the PPF or at a certain lower level in the PPF curve since there is a precise reduction in the AD. A leftward soft in the PPF curve will be experienced during a permanent recession in the economy (Heim, 2017). 
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